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Module Annotation

Territorial self-government represents an important part of public administration at the
regional, local or local level. It is the part of the public sector closest to citizens. Territorial
self-government can be defined by its territory (geographic designation), on which the
community of citizens lives and administers public affairs within given legal restrictions.
Territorial self-government has a relatively long historical development and can contain
several levels. For example, the Czech Republic has two levels of local government
(comprising municipalities and regions), but there are also three-level local governments
whose representatives can be found, for example, in France, Italy or Spain. The prerequisite
for the existence of local self-government is the legislative aspect (legal independence and
the possibility of decision-making) and the economic aspect (freedom in managing one's
property, drawing up a budget, etc.). Territorial self-government is a consequence of the
decentralization of public administration and the application of the principle of subsidiarity
with the aim of fulfilling the allocative efficiency of public administration.

Module Objective

The aim of the module is to present current theoretical and practical aspects of local self-
government, public finance and financing of selected branches of the public sector. The
module presents the basics of public sector economics from both a real economic and
a financial point of view. Attention is mainly focused on issues of securing public goods,
solving externalities, issues of effective and fair allocation in the context of sustainability and
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ensuring effective management and quality of life for citizens. Emphasis is placed on the
issues of the budget system of the Czech Republic, on budget revenues and expenditures.
An important part of the module is also to open a discussion on issues of sustainability at
the level of municipalities and involving the public in decision-making at the level of local
government.
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